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THE SITUATION 


During May general business activity in New 
England remained at approximately the same level 
as that which prevailed in April and the changes 
which took place in the various industries were 
largely of seasonal character. The rate of activity 
in May, 1937, was considerably higher than in the 
corresponding month last year. 

The total 
in representative manufacturing establishments in 
1.2 


number of wage-earners employed 


Massachusetts was 


During each of the first five months of 1937 the 
amount of raw cotton consumed by New England 
mills on a daily average rate exceeded the amount 
in the corresponding month last year. The percent- 
age increases were: January, 19.5; February, 32.4; 
March, 57.1; April, 32.4; and May, 37.7. There was 
a decline in the daily average volume of raw wool 
consumption of about 11 per cent between April and 
May, but this decline was largely of seasonal nature. 
The 
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1.2 per cent in employ- 
ment and 1.1 per cent in payrolls. Between April 
and May an increase of 4.1 per cent in employment 
was reported in the electrical machinery, apparatus, 
and supplies industry. This was the largest increase 
reported among the major industries, while declines 
of 3.4 per cent and 4.9 per cent were reported in the 
woolen and worsted goods and boot and shoe indus- 
tries, respectively. It was also reported that the 
number of wage-earners employed in manufacturing 
establishments in May, 1937, was 16.5 per cent 
larger than in May, 1936, and that the aggregate 
weekly payrolls were 31.8 per cent higher. 


There was a decrease 
of about 11 per cent between April and May in the 
number of boots and shoes produced in New Eng- 
land. During the first five months of 1937, however, 
shoe production in this district exceeded that of the 
corresponding period last year by 15.8 per cent. 

Retail sales of 788 establishments in Massachu- 
setts in May were $21,378,374, an amount 6.7 per 
cent larger than in May last year. Increases were 
reported in each of the major classifications. The 
largest gains were in the lumber, miscellaneous, 
The smallest 
increase was reported in the drug group. 


automotive, and furniture groups. 
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MONEY AND BANKING 


On June 22 the asking rate on 90-day bankers’ 
acceptances was reduced to 4% of one per cent 
from 1% of one per cent, which was in effect since 
May 7. Even with this reduction the asking rate 
was still somewhat higher than that which prevailed 
before the latter part of March. The average yield 
on United States Treasury bills at the date of 
original issue, sold on a discount basis and maturing 
in 273 days, was .58 per cent on June 23, as com- 
pared with .69 per cent on May 19 and .74 per 
cent on May 5. The average yield on United States 
Treasury bonds, with more than five years to the 
earliest call date, on June 22 was 2.54 per cent, 
as compared with 2.56 per cent on the corresponding 
date a month ago and 2.62 per cent on March 20. 
The rate on open market commercial paper remained 
unchanged at one per cent since around the middle 
of March. 

In addition to the usual offering of Treasury 
bills, the United States Treasury on June 15 sold 
two issues of Treasury notes; one issue bearing 
13 per cent interest, due on September 15, 1939, 
and the other with a 134 per cent interest rate, 
due on March 15, 1942. Both note issues were 
greatly oversubscribed. In the First Federal Reserve 
District only $41,492,000 were allotted out of 
$243,693,700 subscriptions received for the 13s 
per cent notes and of the $221,147,200 subscriptions 
received for the 134 per cent longer term notes, 
$37,726,500 were allotted. For the entire country, 
out of $2,499,349,100 subscriptions for the 136 per 
cent notes, $426,494,300 were allotted and of the 
$2,496,326,400 subscriptions for the 134 per cent 
series of notes, $426,290,000 were allotted. 

Slightly over a month has passed since the new 
classification of loans and discounts went into ef- 
fect in the weekly reporting member banks. Com- 
parison with a month ago indicated little change in 
the majority of these items, as shown in the state- 
ments made by the Boston weekly reporting mem- 
ber banks. However, commercial, industrial, and 
agricultural notes, unsecured or secured otherwise 
than by bonds and stocks, rose $16,000,000 between 
May 19 and June 16. Holdings of open market 
paper during this four-week period in these Boston 
banks were reduced $7,000,000. Loans made to 
brokers and dealers in securities during this period 
also showed a slight reduction, although the volume 
on June 16 was still greater than on the correspond- 
ing date a year ago. 

Reflecting the recent June 15 financing, holdings 
of United States obligations owned by these weekly 
reporting Boston member banks rose on June 16 
to the highest level ever recorded, overtopping by 
almost $29,000,000 the last previous peak which 
occurred on March 7, 1934. Holdings of securities 


guaranteed by the United States on June 16 were 
also at the highest volume since December, 1935. 
Investment holdings of all other classes of bonds and 
stocks owned by these Boston banks declined over 
26 per cent during the course of the year, and on 
June 16 were at the lowest volume since December, 
1929. Cash in the vaults of these Boston member 
banks on June 16 reached the lowest point since 
the middle of March, 1934. 

With the exception of the large increase in United 
States deposits, all other classes of deposits in the 
weekly reporting Boston member banks either 
remained substantially unchanged or declined during 
the four weeks ending June 16. Demand deposits, 
after showing little movement between May 19 and 
June 9, dropped sharply during the week of June 
16, bringing the volume to the level which existed 
around September of last year. The increase in 
United States deposits during the week of June 16 
restored them to approximately the same level as 
two years ago. 

In the weekly reporting New England member 
banks outside of Boston, changes during the four 
weeks ending June 16 in the various items comprising 
total loans and discounts were insignificant. Never- 
theless, with the exception of a moderate rise in 
loans to brokers and dealers in securities, the trends 
during this four-week period were generally the 
same as those in the Boston member banks, although 
on a considerably smaller scale, the amount of in- 
crease or decrease during the four-week period 
ending June 16 in any one of the various classifica- 
tions of loans and discounts being around $1,000,000. 

The rise in United States deposits during the 
week of June 16 in these weekly New England report- 
ing member banks outside of Boston was of very 
moderate proportions. Demand deposits, although 
somewhat lower on June 16 than a week ago, never- 
theless, were higher than on the corresponding date 
a month ago, which is in direct contrast to the 
situation in the Boston member banks. Moreover, 
demand deposits in these outside banks were 
$27,000,000 larger than a year ago, whereas in the 
Boston member banks demand deposits on June 
16, 1937, were $10,000,000 lower. Balances due to 
domestic banks on June 16 were $5,000,000 higher 
than a year ago in these outside New England 
member banks, as compared with a $9,000,000 
decline in the Boston member banks. 

Member bank reserve deposits in the Federal 
Reserve Bank of Boston on June 16 were $11,000,000 
lower than on the corresponding date four weeks 
earlier; United States deposits, due to the recent 
Government financing and tax collections, rose 
$28,000,000. United States deposits on June 16 
were $75,000,000 less than a year ago. 
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CONDITION OF;]REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


BOSTON 


One Year’s Change 



































June 16 Month Ago Year Ago Gain (+) or Loss (—) 
Deposits: s ; 
Demand Deposits (adjusted)....... Hie RE RARE RS Baas eer er $ 687 $ ‘ 712 $ 697 $— 10 — 14% 
Balances Due to Domestic Banks. alee Ae eas eis 180 187 189 - 9 — 48 
Balances Due to Foreign Banks..................4. ? save - ‘ 9 9 10 — | - 10.0 
ee ED eee re nes panacs ‘ge ; 13 l 15 + 28 +186.7 
PEER ER eOOINs 5. 0.5.55 cscs ae sane hares Uni aed ocala Meamaeker ere at . 115 114 132 Ne _— 12.9 
TOTAL DEPOSITS (adjusted) « ......cccccceecess Pee oe eae $1,034 $1,023 $1,043 79 _ 9° 
Reserves: . 
Reserve with Federal Reserve Bank............... Terre . 188 191 139 +- 49 + 35.3 
Weitit Gaahe o6« secs wonsrioncens ws ere erry ce ace , 27 16 112 5 — 75.9 
Balances with Other Domestic Banks...... 1 16 76 13.4 
TOTAL RESERVES......... $ 258 $ 28 $ 327 W/, 
Loans and Investments: 
Commercial, oe and Agricultural Loans: 
(a) Secured by bonds and stocks........... oe se wet 26 25 
(b) Ctleeraine secured and unsecured . racae 213 197 
Open market PANE... 5.056.002 ce eaes SC ere ee ; 77 S4 : ; P 
Loans to brokers and dealers in securities PETE TE P : Pre 10 45 36 + 4 - 2.1 
Other loans for purchasing or carrying securities....... , ‘ 16 16 
pg ee nan ree wos ies , : 39 39 8 + 1 + 2.6 
BI RIN 6 ecco ceded ears ciedon owe sure ; prasad sioner etek ard ala die ake 5 5 3 + 2 + 66.7 
Other loans: 
(a) Secured by bonds and stocks. .......... ere Saved five canbe 49 50 
(b) Otherwise secured and unsecured........... : ; _35 33 = 
TOTAL LOANS AND DISCOUNTS...... $ 500 $ 492 $+ 63 _+ 14.4% 
United States obligations owned aor eee a Pe ere $ 313 $ 284 5 
Securities guaranteed by U.S........ faut : oe 11 9 + 3 
Other bonds and stocks: WC oo hea! cratic de oeeecbatbiecs en Bier eon teeta _ 88 91 _= 3) 
TOTAL BONDS AND STOCKS OWNED... 66565 re ; $ 412 $ 384 $-— : 
TOTAL LOANS AND INVESTMENTS......... cee atavaterat a tat $ 912 $ 876 $+ 60 
EIGHT CITIES OUTSIDE OF BOSTON 
Deposits: ; ; 
Demand Deposits (adjusted). oR ie ar oe es Re aaere oe > 349 $ 348 $ 322 $+ 27 + 8.4% 
Balances Due to Domestic Banks.............. a a ; 39 10 34 - + 14.7 
Balances Due to Foreign Banks.................... : 
APOOe UE SOIR, ie oh 0 -etiois ks eae ewlncos dawns : 3 l i) — 6 — 66.7 
POE PI so on bdo scevecee ws Ses eer apnea __ 198 194 195 ea =e 
TOTAL DEPOSITS (adjuated) pom a Save gees ree $ 584 $ 583 $ 560 $+ 24 + 4.3% 
Reserves: 
ae with Federal Reserve Bank................ re , 63 67 38 + 25 - 65.8 
WV SUG p CSN Stare ia.. Soret edie ha aici ore te-dcsie os sen ore errr nee sers y 16 6 19 - 3 15.8 
Balances with Other Domestic Banks..................... om ae 52 49 54 2 - 3.7 
TOTAL RESERVES. 06 cccsc ces Race arpere snare ware : ‘eae : $ 131 $ 132 $ 111 $+ 20 18.0° 
Loans and Investments: 
Cc — al, Industrial and Agricultural Loans: 
) Secured by bonds and stocks). 5... o<6¢00% 05s see earnea ee sy ue 13 13 : 
(b) Otherwise secured and unsecured................ Lee re ; 65 64 
CONINN UIINS CN is in ons <0 a peels 40-05 a30000s 43, 44 28 + 15 + 53.6 
Loans to brokers and dealers in securities. aaa o PES 3 2 2 + 1] + 50.0 
Other loans for purchasing or carrying securities...... ss Sr ire one See 22 23 
INGHY IGRHGO IMIS S555 5 1e-o:v o\0id cn o.8le tbe o's Gia ele wd ames Sabwianwes Pas 48 49 51 —- 3 — 59 
a GAR ae ne ec en rs ee ea are eee Saar Renee eee * * 
Other loans: 
(@) Secured: by Bonde an StOCke = 565.5. 5 5 o efele ern oe caine ea tie ress 
(b) Otherwise secured and unsecured... 0... ccc cc ceccccstenecees 
TOTAL LOANS AND DISCOUNTS......... + 6.8% 
United States obligations ow ~ so Pee uhe dieretee erate kta Ala Beateear ee — 51% 
Securities guaranteed By Us Si. cw ceccccccavesvcccess ere ; 22 + 29 
Other bonds and Stocks OWNOd. . 2... ici ccc scccwcvesase Saws Svalergratennes 73 — S 
TOTAL BONDS AND STOCKS OWNED. .......0600.086 ere gern $ 262 — 3.0 
TOTAL LOANS AND INVESTMENTS.............. Jwelete ke Sueded $ 514 + 1.6% 





*Indicates less than $500,000. 





CONDITION OF FEDERAL RESERVE BANK 
(Amounts in Millions of Dollars) 























PR Ore ale wu Wine Siar tte adi ear wah warded ase ne @ BCT ree Ieee $ 341 $ +109 + 49,3° 
Us Descsita Pear ate v Glee Oo edleaTertia wil iG RSL RAD MRL 6 — 75 — 68.8 
All Other RORMIBIOM 7 fates oid een tw hLclems Pi sine Cod ote oe hee ket Se awe Rares ~ - 433i eee + 6 + 85.7 
gio) 8 20 cr ee ee ON ee Ren a Ss $ 377 $ 359 7 $+ 40 + 11.9% 
Federal Reserve Notes in actual circulation........... 29] 308 356 — 65 8.3 
WOtal Cast Reser VON 6s ons o(c-.4:o bie ore Screech wats eae mare 498 494 552 — 54 — 9.8 
Loans to Member Banks Secured by U. S. Obligations..................... l ] l 0 0 
All Other Loans to Memitier Bans 6065. icckctwes ccs ve wsesees gaia Se : 
‘TORar sae Uy MICIIOE DROUES 66.5 oo0a sical e cnn ducer ebuemncc eed ces : $ l $ 1 $ l $ 0 O% 
Acceptances: Bought 1m Open Maret... 5. cas ccd coe reindiecncecevecncews : * * 
Industrial AGVances «oc.4.5 060000662 aw Seeinnsawe pou ceus s : 3 3 3 0 0 
United States ObNGAatIONS, 6656. ek cea cece se cues eine ee : hy 184 184 158 + 26 + 16.5 
Total Bills and Securities. .... Be Pa cin nerd r near cere eee acy Oise $ 188 $ 162 $+ 26 + 16.0% 
Commitments to make Industrial Advances... .. 0... cc ccecceccuccuceurcuees 2 2 3 - 1 - 33.3 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
One Year's Change One Year’s Change 
June 16 Month Ago Year Ago Gain (+) or Loss (—) June 16 Month Ago Year Ago Gain (+) or Loss (—) 
Bangor.......$ 3.9 $ 3.9 $ 3.7 $+ 2 + 5.4% Portland . $ 9.4 $ 8.7 $ 8.8 $+ 6 + 68% 
Brockton..... 4.0 4.6 3.8 ad 2 + 53 Providence. 35.6 28.4 32.7 + 2.9 + 89 
Burlington. 2.5 2.6 2.3 + 2 + 87 Springfield 16.7 18.1 16.0 Ry + 44 
Fall River.... 4.8 4.6 4.3 + 35 + 11.6 Waterbury.. 8.2 12.0 6.9 + 1.3 + 18.8 
Hartford 49.1 48.9 51.6 — 2.5 —- 48 Worcester. ... ry 15.0 12.5 + 19 + 15.2 
Holyoke 2.8 3.0 2.5 + 3 + 12.0 
Bowell; .s.i 3.7 4.2 3.4 + Pe + 8&8 Total 16 Cities —- 0 $187.0 $176.8 $+ 9.2 + 5.2% 
ynn. aoc 4.9 4.9 3.7 + 1.2 + 32.4 Boston....... 359.7 335.7 285.9 + 73.8 + 25.8 
Manchester. . . 4.2 4.2 3.5 ~ “a + 20.0 
New Bedford. 4.5 5.1 4.4 + 1 + 2.3 GRAND TOTAL — fs 
New Haven... 17.3 18.8 16.7 + 6 + 3.6 17 Cities... .$545.7 $522.7 $462.7 $+ 83.0 + 17.9% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Last year Memorial Day oc- 
curred in the last week May, the week ending 
May 30; this year, in the first week of June, the week 
ending June 5. Asa result, it was necessary to make 
allowance for the presence of the holiday in com- 
paring the carloadings for the weeks ending May 29 
and June 5 with the corresponding weeks of 1936. 
This adjustment is indicated in the percentage 
changes shown in the _ tables 
Although the actual weekly 


below. 
volume is given, the 
percentages reflect the adjusted daily averages for 
the two weeks in question. 

The the weekly 
series in the principal divisions of freight shipments 
originating in this district, as represented by the 
carloadings on six New England railroads, exclusive 
of the Boston and Albany, which reports as a part 
of the New York Central lines: 


appearing 


following tables carry forward 


TOTAL REVENUE FREIGHT LOADED—SIX NEW ENG ses AND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBA 
(Num 


r ot Cars 





Per Cent Change 





Week Ending 1936 1937 compared with 1936 
May 15 24,632 +10.8% 

May 22 51 +11.3 

May 29 188 + 4.9* 

June 5 39" G02 24,817 4+ QO R* 


* Percentages adjusted for holiday 


MERCHANDISE, L.C.L., ae MISCELLANEOUS FREIGHT 
LOADED—SIX NEW ENGLAND RAILROADS 
(Nomt ber of Cars) 
Per Cent Change 
} 





Week Ending 1937 1936 1937 compared with 1936 
May 15 24,759 +12.2% 
May 22 24,463 
May 29 25,249 
June 5 20,169 
* Percentages adjusted for holiday 

ALL pgs ASSES OF FREIGHT LOADED 

SIX NEW ENGLAND | RAILROADS 
EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars 
Per Cent Change 

Week Endi 1936 1937 compared with 1936 
May 15 2,574 1.6 
May 22 649 0.9 
May 29 2 967 14.3% 
June 5 640 14.8% 





* Percentages adjusted for holiday 



































COMPARISON OF CHECK PAYMENTS COMMERCIAL FAILURES 
MAY, 1937, COMPARED 5 MONTHS 1937 COMPARED NUMBER LIABILITIES 
WITH MAY, 1936 WITH SAME PERIOD 1936 
— ——— WITH SAME PERIOD 1938 2000-4F MAMI J,4,$,0.N.0 JE MAM J JASON D go 
BOSTON } | UNITED STATES UNITED STATES 
BANGOR ney | | | 
| 30 
| es | BROCKTON 
| WO FALL RIVER 20 
} | 29 
oe HARTFORD ms 2 
peme. HOLYOKE rd on 
=] 
eee LOWELL a 3 
< 
eae LYNN u 5 
uSamENLC MANCHESTER $ Tolestas ts tliceical $ 
Some NEW BEDFORD | « ee : 
Ww 
NEW HAVEN | = $5 
os 3 
mz PORTLAND | 2 3 
PROVIDENCE | 2 
SPRINGFIELD fl 
WATERBURY hii 
} WORCESTER 
L287, 0  +28% +50% - 25% ° +28% +507 sou ) 





Building:—The F. W. Dodge Corporation re- 
ported that for the first five months of the current 
year total construction started in this district 
was moderately greater than was reported during the 
last year. Although the 
gain in the aggregate value of new contracts awarded 
reflected a rise of only 2.7 per cent during the 
first five months of 1937, as compared with the cor- 
responding period of last year, there was consider- 
able variance in the principal divisions of the 
construction industry. 

Increases over a year residential and 
non-residential building were more than large enough 
to counteract substantial declines in the cumulative 
volume for both public works and public utilities. 
The gain over the figure covering the five months 
of 1936 in residential building was about 60 per 
cent, but the increase in non-residential types was 
much more modest. 


corresponding period 


ago in 


CONTRACTS BY CLASSES—NEW ENGLAND TERRITORY 


First Five Months First Five Months 











1937 1936 Per Cent 
Valuation Valuation Change 
Commercial Buildings. $ 9,930,200 $ 7,110,600 + 39.7° 
F ries , 5,045,800 3,481,700 + 44.8 
E fie itional Buildings 3,528,600 9,588,500 — 63.4 
Ho rs vee cai oatiiat wns 2 F 56,100 1,464,300 — 51.7 
Pub Bi ve 5 3,777,800 +102.8 
Relig sus and Memo rial 610,100 +204.0 
Social and Recreatio 1,560,700 + 68.2 
Total Non-Residential $32,781,200 $30,593, 700 + 71% 
Residential Buildings. . . $33,638,900 $21, 183,000 + 58.8% 
Grand Total Building. $66,420, 100 $51, 776. 700 + 28.44 
Public Works $11,746,000 $19,925,700 — 41.2% 
Public Utilities $,016,200 8,389,400 — 52.2 
Grand Total Construction $82, 182, 300 $80,091,800 + 2.7% 


In the following table is shown the percentage 
changes between May, 1936 and 1937 in several items 
related to the building industry. The data for all 
items, except the cost of building material, are for 
Massachusetts: 
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Percent ier 
May, 1937, over May, 
Manufacturing Industries: 
Employment 


Payrolls $31.8 
Earnings 4.13.8 
Cost of Living Total: + 2.6 
Fooc + 4.8 
Rent + 3.4 
Building Costs: 
zabor : +11.3 
Material +13.2 
Employment:—The total number of wage- 


earners employed in 1,690 representative manufac- 
turing establishments reporting to the Massachusetts 
Department of Labor and Industries in connection 
with its monthly survey of employment and earnings 
was 313,290 for the week ending nearest May 15, a 
decrease of 3,689 employees, or 1.2 per cent, when 
compared with the number employed of 316,979 in 
these same establishments during the corresponding 
week in April. The amount of the weekly payrolls 
for all manufacturing establishments reporting was 
$7,393,116 for the same week in May, a decrease 
of $126,939, or 1.7 per cent, below the amount of 
$7,520,055 for the corresponding week in April. 

The records for the 12-year period 1925-1936, 
inclusive, show decreases in May, as compared with 
April, in nearly all of the years. Employment 
during this period showed an average decrease of 
1.2 per cent, and the amount paid in wages showed 
an average decrease of 1.1 per cent; therefore, the 
current decreases reflect seasonal factors. 

The records also indicate that the number of 
wage-earners employed in manufacturing establish- 
ments in Massachusetts in May, 1937, was greater 
by 16.5 per cent than the number employed in May, 
1936, and that the amount paid in wages was greater 
by 31.8 per cent. 

The combined returns for 124 boot and shoe es- 
tablishments reporting showed a loss of 4.9 per 
cent in employment and a loss of 10.3 per cent in 
the amount paid in wages, due to seasonal factors 
between April and May, 1937. For the same period 


53 cotton goods mills reported that employment 
decreased 1.3 per cent and the amount paid in wages 
decreased 1.8 per cent, while 59 woolen and worsted 
goods mills stated that there was a decrease of 
3.4 per cent in employment and a decrease of 5.9 
per cent in total wages paid. 

In 27 electrical machinery, apparatus, and sup- 
plies establishments employment in May increased 
4.1 per cent and the amount paid in wages increased 
6.3 per cent over April. In 109 foundries and ma- 
chine-shops, employment increased 0.1 per cent and 
payrolls increased 1.4 per cent between April and 
May. Marked decreases occurred also during the 
same period in the manufacture of women’s clothing 
of 17.9 per cent in employment and 19.0 per cent 
in total wages paid; confectionery declined 6.3 and 
8.4 per cent, and boot and shoe cut stock and findings 
dropped 4.4 and 9.3 per cent, respectively, from 
April to May. 

Between April and May in 18 of the 38 indus- 
tries, and in the miscellaneous group, there were 
increases in employment together amounting to 
2,544 wage-earners. In 20 industries there were 
decreases in employment together amounting to 
6,233 wage-earners. The net loss in employment in 
the 1,690 establishments covered was 3,689 wage- 
earners, or 1.2 per cent. 

There were increases in the amount of the week- 
ly payrolls in 16 of the 38 industries, and in the 
miscellaneous group, together amounting to $89,363, 
including $38,366 in the electrical machinery in- 
dustry. There were decreases in the remaining 22 
industries, together amounting to $216,302, includ- 
ing $61,941 in boots and shoes, $48,690 in woolen 
and worsted goods, $17,057 in women’s clothing, and 
$12,636 in cotton goods. The net loss was $126,939, 
or 1.7 per cent. Of the 1,690 establishments covered 
by this survey, 12 were not operating during the 
reporting week in May. Of the 12 there were three, 
together, employing 200 wage-earners, which dis- 
continued business. 


























INDICES OF MACHINERY EMPLOYMENT 
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MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 


July 1, 





Boots and Shoes:—In May total estimated 
boot and shoe production in New England decreased 
11.1 per cent from the April volume of 13,655,000 
pairs. With 12,140,000 pairs of boots and shoes esti- 
mated as produced in May this year, the monthly 
output for 1937 for the first time since the beginning 
of the year dropped below the corresponding month 
of 1936. However, the cumulative monthly report 
during the first five months of 1937 amounted to 
72,505,000 pairs, as compared with 62,624,000 pairs 
for the corresponding period of 1936. This was the 
first time in 13 months that the monthly production 
of boots and shoes in this area dropped below the 
corresponding month of 19306. 


Textiles :—Activity in cotton textile manufac- 
turing establishments declined again between April 
and May. The following series of tables show the 
changes which have occurred in the cotton mills of 
New England during the first five months of 1937, 
as compared with the same period of 1936: 


DAILY AVERAGE COTTON CONSUMPTION 
Number of Bales 


PRICE OF RAW COTTON AND MILL SHARES 





Price Spot Cotton 


New Bedford 


End Middling, New York Mill Shares 
of Cents per Pound Dollars per Share 
Month 1937 1936 1937 1936 

January 13.14¢ 11.83¢ $49.88 $20.49 
February 13.14 11.28 50.48 20.31 
March 14.59 11.51 46.49 20.39 
April 13.92 11.82 44.64 20.3 
May 13.26 11.74 40.37 19.33 





1937 1936 
Jar 4,074 3,410 
Fe 4,240 3,203 
M 1,423 2,816 
Ay 4,140 128 
M 4,015 2,915 
STOCKS OF RAW COTTON HELD AT MILLS 
Number of Bales at end of Month) 

1937 1936 
266,697 179,857 

280,006 175,091 
306,782 173,985 
296,387 171,703 

1 287,579 154,551 


COTTON SPINDLE ACTIVITY 
Pe r Ay 





Cent Average Spindle 
End indles ‘ Hours Operated per 
Ope Spindle in Place 
M 1937 1937 1936 
81.5 248 170 
84.0 248 158 
85.8 300 163 
S7. 283 171 
S6 251 167 





The daily average volume of raw wool consump- 
tion in May decreased 10.8 per cent, as compared 
with that in April. Although the rate of consumption 
in May, amounting to 1,156,000 pounds, grease 
equivalent, is the lowest daily average rate for any 
month in 1937, the decrease was principally of a 
seasonal nature, as the adjusted index for raw wool 
consumption reflected practically no change between 
April and May. Also, the daily average volume of 
wool consumption in May this year was 6.6 per cent 
above the corresponding month of 1936. 


Orders:—A decline continues in orders for the 
products of Massachusetts mills and factories for the 
month of May, according to the Associated Indus- 
tries of Massachusetts, in comparison with that of 
April and the first quarter of the year. The record 
for May appears to show a loss greater than its sea- 
sonal expectations, and is, no doubt, indicative of a 
strong reaction, which might be expected because of 
a very great demand for the wide variety of products 
manufactured in this state that was recorded in the 
first quarter of the year. 


INDEX OF ORDERS—MASSACHUSETTS 








lay April May 

1937 1937 1936 

Combined Group ‘ 96.3 111.9 85.4 
OSTNCS 6 exer as ; 72.( 93.8 106.7 
Leather and Shox : 15.8 63.2 65.3 
Metal Trades 132.2 129.6 85.3 
Paper 74.3 91.6 65.5 
All Others 90.6 116.8 81.1 





|COTTON ON HAND IN CONSUMING ESTABLISHMENTS 
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RETAIL TRADE 
During May the sales of reporting department stores and apparel shops in New England were four per cent 
higher than in the corresponding month a year ago and the sales volume for the cumulative period January- 
May, inclusive, this year, was seven per cent higher than that for the corresponding period last year. An 
increase was reported in each of the six New England states in May over May, 1936, the smallest increase 
being one per cent in Vermont, and the largest, eight per cent in Connecticut. 


The percentage of regular charge accounts outstanding at the first of May, which was collected during 
May, was 49.5 per cent in New England department stores. This collection percentage of 49.5 was higher 
than the 48.9 per cent reported in May, 1936, but lower than in May, 1935, with 50.1 per cent. The collec- 
tion ratio in Boston stores was 51.3, as compared with 47.4 in New Haven and 45.6 in Providence. 


The sales volumes in May, 1937, of the departments listed below fluctuated widely in comparison with the 
corresponding month of the previous year. Decreases in sales occurred in six of the departments. The largest 
decline was in silk and velvet dress goods, amounting to 14 per cent. Increases occurred in the other 11 
departments listed below, the largest gains being jewelry, with 28 per cent, and furniture, with 20 per cent. 


SALES CONDITIONS 
1936 = 100 


Month of May January through May 

1934 1935 1936 1937 1934 1935 1936 1937 
Connecticut Department Stores... . ; 95 91 100 108 99 95 100 113 
Maine Department Stores. . 97 101 100 106 99 98 100 110 
Massachusetts Department Stores 94 93 100 104 95 91 100 106 
New Hampshire Department Stores 90 91 100 102 95 96 100 106 
Rhode Island Department Stores Pre 96 93 100 107 97 93 100 109 
Vermont Department Stores. 96 89 100 101 95 97 100 102 
Boston Department Stores. 94 93 100 102 93 90 100 105 
New Haven Department Stores : 97 93 100 106 99 96 100 111 
Providence Department Stores a 96 93 100 107 97 93 100 109 
New England Department Stores ee 95 93 100 104 95 92 100 107 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of May 
Collected during May 


1934 1935 1936 1937 
Boston Department Stores... .. ae Shae era ae 50.0% 52.3% 50.5% 51.3% 
New Haven Department Stores ae : 49.2 49.5 50.1 47 .4 
Providence Department Stores............. os Beeaeray, 48 .3 47.4 44.6 45.6 
New England Department Stores........ DEO 48.6 50.1 48.9 49.5 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1936 = 100 


Month of May January through May 
1934 1935 1936 1937 1934 1935 1936 1937 
Silk and Velvet Dress Goods mess 134 109 100 86 127 110 100 98 
Woolen Dress Goods ; 107 106 100 111 115 103 100 108 
Cotton Dress Goods 141 a 100 95 131 110 100 98 
Jewelry ; 110 100 100 128 117 98 100 123 
Men’s Clothing 90 93 100 103 87 85 100 101 
Men’s Furnishings meme 87 85 100 94 92 92 100 98 
Boys’ Wear. 105 94 100 105 98 97 100 102 
Women’s, Misses’, and Juniors’ Ready-to- 
Wear. . 98 95 100 103 97 92 100 108 
Women’s, Misses’, and Juniors’ Acces- 
sories : 98 95 100 103 99 94 100 105 
Millinery 104 98 100 96 101 96 100 102 
Women’s and Children’s Gloves 108 102 100 104 103 98 100 102 
Corsets and Brassieres 89 88 100 97 95 91 100 103 
Women’s and Children’s Hosiery 99 100 100 106 104 96 100 107 
Knit Underwear, including Glove Silk 91 88 100 103 92 88 100 100 
Silk and Muslin Underwear. . aN 97 93 100 99 102 93 100 99 
Women’s and Children’s Shoes......... 93 94 100 104 90 95 100 109 


Furniture. ..... DRO ee Te 83 85 100 120 78 84 100 125 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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Volume of industrial production in May continued at the level of the two pre- 
ceding months. Commodity prices declined slightly in May and the first three 


weeks of June. 


Production, Employment, and Trade:—In May the Board’s seasonally adjusted 
index of industrial production remained unchanged at 118 per cent of the 1923-1925 
average. Output of iron, steel, automobiles, and lumber increased further. At 


cotton and woolen mills and at shoe factories activity continued at a high level, 
while at silk mills, meat-packing establishments, and sugar refineries there were 
considerable decreases. Crude petroleum production continued to rise and output 
of bituminous coal increased somewhat, following a sharp decline in April. Ship- 
ments of iron ore in May were larger than in the corresponding month of any 
previous year. In the first three weeks of June automobile production declined 
seasonally and, largely owing to labor disturbances, steel output was reduced to 


77 per cent of capacity, as compared with 90 per cent in May. 


Value of construction contracts awarded in May 


according to figures of the F. W. Dodge Corporation. 


was smaller than in 


April, 
There were declines in awards 
for residential and other private projects, while contracts for public projects 


increased. In the first half of June awards for both private and public work were 
at a somewhat higher rate May. 


declines at this season, showed little change from April to May, and the Board’s 


than in Factory employment, which usually 


adjusted index advanced somewhat further. Employment in the durable goods 
industries continued to increase, while employment in other lines declined season- 
ally. Factory payrolls remained at the April level, following sharp increases in 
earlier months. 


Distribution of commodities to consumers continued in May at the level of other 
recent months. Sales at department stores and at variety stores showed a seasonal 
rise and mail order sales were maintained. 

Commodity Prices:—Between the middle of May and the third week of June 


prices of grains, except spring wheat, declined considerably and there were smaller 
declines in cotton, cotton goods, wool, rubber, and steel scrap, while prices of most 
other commodities showed little change. 

Bank Credit:—Excess reserves of member banks, which had been about $900,- 
000,000 after the May 1 increase in reserve requirements, declined by about $180,- 
000,000 during the week ending June 16 in connection with Treasury operations, 


but increased in subsequent days, and on June 23 were at a level of $810,000,000. 


At reporting member banks in leading cities holdings of United States Govern- 
ment obligations, after several weeks of little change, increased sharply during the 


week ending June 16, reflecting purchases of the new issues of Treasury notes. 


Commercial loans at member banks continued to increase in the four weeks 


ending June 16. This increase was largely at banks in New York City, which also 
showed a growth in loans to other New York banks and to brokers and dealers 


in securities. 


Money Rates:—The open market rate on 90-day bankers’ acceptances, which 


had been reduced from % to % of one per cent on May 7, was further reduced to 


VY of one per cent on June 22. Other money rates have shown little change in recent 
weeks. 








